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Topics We’ll Address Today

« Economy: Recession & Recovery

e COVID-19 Pandemic: Impact on Economic Projections

» Policy Drivers: Monetary & Fiscal

« Election: Expectations & Potential Impact

* Financial Markets: Wall Street vs. Main Street, Projections From Here

« Portfolio Positioning: Balance & Opportunities




Forecasted Global Real GDP Growth Has Improved Recently

108 OECD 2021 Global Real GDP Forecast
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Source: OECD (2020), "OECD Economic Outlook, Interim Report September 2020", OECD Economic Outlook: Statistics and Projections
(database). Data as of 9/16/2020.




An Economic Recovery is Underway in U.S. and Globally

Composite PMI: Global And U.S.
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About Half of the Jobs Lost in March & April Have Been Recovered
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Risk of a Resurgence of COVID-19 in the Fall/Winter

We're seeing an upsurge in U.S. and Europe new daily infections...

New confirmed cases of Covid-19 in European Union and United States

Seven-day rolling average of new cases

65,000 ® European Union
60,000

55,000

50,000 ® United States
45,000

40,000

35,000

30,000

25,000

20,000

15,000

10,000

5,000

O Feb Mat Apr May Jun Jul Aug Sep Oct

Source: Financial Times analysis of data from the European Centre for Disease Prevention and Contral, the Covid Tracking Project.
the UK Dept of Health & Social Care and the Spanish Ministry of Health.
Datz updated October 13 2020 12 44pm BST. Interactive version: ftcom/covid1®

Source: Financial Times




Risk of a Resurgence of COVID-19 in the Fall/Winter

But, so far, the death rate has not increased in line with new cases of infection

New deaths atfributed to Covid-19 in European Union and United States

Seven-day rolling average of new deaths
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However, Vaccine and Treatment Developments are Encouraging

The majority of expert forecasts show expectations for an effective and widely
distributed vaccine in the U.S. within the next 6-12 months

* Nine coronavirus vaccines are currently in Phase 3 trials, including four in the U.S.

« No matter the exact timing, we are optimistic the pandemic w///become manageable
and brought under control. This will enable economic activity to eventually return to
normal.

« In the meantime, the world is learning to adapt to living with the virus (testing,
tracing, treatment, masks, social distancing, etc.) without total shutdowns of
economic activity - the impacts are more localized.



Extremely Accommodative Monetary Policy Has Boosted
Financial Assets
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Fiscal Policy Response to the Coronavirus Recession Has
Also Been Unprecedented

Fiscal Stimulus as a % of GDP: Great Recession vs. COVID-19
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October Has Been Strong Lately for Stocks, But Typically Weak
During Election Years
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Our Investment Approach to Elections

« We don't market-time elections
o Market prices already reflect consensus views of the election outcomes and
probabilities of enactment of new policies
» For us to make a tactical portfolio change in advance of an election:

o We need to have an edge/conviction in assessing the likely election outcome better
than the consensus view

o Our view would also have to be materially different from the consensus view (i.e., not
yet discounted in current prices)

o And, we'd need to have conviction in how the election result translates into financial/
market results

* In sum: There is too much uncertainty and too many non-election variables that impact
financial markets over time

s History shows economic/business fundamentals drive long-term investment outcomes,
regardless of the political party in power




U.S. Stocks Have Risen Over Long Run Regardless of Presidential Party
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After Significant Decline in the First Quarter, Financial Markets
Rebounded in Response to Accommodative Policy

mQl 2020 mYear-to-Date
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But the U.S. Stock Market Remains Bifurcated, Driven by
Mega-Cap Tech Growth Stocks
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After Capturing a "Buying Point" in March, the S&P 500 is
Again Historically Overvalued

S&P 500 Median Price/Earnings Ratio

Monthly Data 1964-03-31 to 2020-08-31
——S&P 500 Median Price/Earnings Ratio (2020-08-31 = 28.9)
L LT T T J ------------------------------------------------------
32.0¢ I| 1320
1
30.0F 130.0
28.0F «25 128.0
260 126.0
2404 124.0
ppof T T I {220
56.5-Year |
200 Median = 17.3 1200
118.0
116.0
114.0
41120
110.0
1 80
1 60
4.0r Source: _S&P Capital IQ Compustat 40
| . L P R JER FR SN I P R R G T S B U, [ [N T N P S L B S (O SR P R, FREEL R R P S TR S T R PR . T O |
1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020
Price Move Of:
-21.8% to Overvalued (+15D) = S&P 500 Level of 2737.24
-40.2% to Median Fair Value = S&P 500 Level of 2093.19
-58.7% to Undervalued (-15D) = S&P 500 Level of 1445.63

Customized client version of DAVIS100

© Copyright 2020 Ned Davis Research, Inc. Further distribution prohibited without prior

) I NDR permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright html.
p3 For data vendor disclaimers refer to www.ndr.com/vendorinfo/

Source: Ned Davis Research.



U.S. Treasury Bond Yields Have Hit Generational Lows

10-Year U.S. Treasury Bond Yield
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Corporate Bond Yield Spreads Have Narrowed but
Remain Wider Than Pre-COVID-19
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Stocks are Cheap Relative to Bonds

US EQUITY RISK PREMIUM* GLOBAL EXCLUDING US EQUITY RISK PREMIUM*
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Emerging Markets Stocks are Attractive on Both an
Absolute Basis and Relative to U.S. Stocks

EM Equity Valuations Are Low
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The Outlook for Emerging Markets Stocks vs. U.S. Stocks
Is Very Attractive
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Our Portfolios Are Built to be Balanced, Resilient and Opportunistic

Global Balanced Portfolio Components

Hybrid Investments (Return

+ Risk Management)
Alternative Strategies
Flexible Bond Funds
Floating Rate Loans

Long-Term Return Generators

U.S. Equities

Developed International Equities

Emerging Markets Equities

Private Real Estate

Risk Mitigators

Private Equity

Core Investment Grade Bonds

Treasury Bonds




Closing Thoughts

» During these historical times, it is paramount to stay disciplined and recognize when
emotion rears its head in investment decision making.

« Maintain a focus on long-term financial goals and objectives, with an eye to near-term risks.
« Avoid the temptation to time the market -- it is a fool’s errand.
« We will get through this period of uncertainty. Things will improve and recover.

« We understand that each individual client has unique circumstances. Please contact your
advisor directly to discuss any of today’s comments in the context of your portfolio.

» Most importantly, we sincerely hope you and yours are able to remain healthy and manage
well through this extraordinary period.



Litman Gregory

- ASSET MANAGEMENT

Thank you for joining us today!

For further questions, please contact your advisor directly, or the

Litman Gregory Client Services team at:

\\ 4155264380
DL information@lgam.com

@ www.igam.com



Disclosure

This writing is provided by Litman Gregory Asset Management, LLC (“LGAM") for informational purposes only and may contain information that is not suitable
for all investors. No portion of this commentary is to be construed as a solicitation or recommendation to buy or sell a security, or the provision of
personalized investment advice, tax or legal advice. Past performance may not be indicative of future results and may have been impacted by market events
and economic conditions that will not prevail in the future. There can be no assurance that any particular investment or strategy will prove profitable and the
views, opinions and projections expressed herein may not come to pass. A complete list of portfolio holdings and specific securities transactions for the
preceding 12 months is available upon request. All information is subject to change without notice. Any direct or indirect reference to a market index is
included for illustrative purposes only, as an index is not a security in which an investment can be made. Indices are benchmarks that serve as market or
sector indicators and do not account for the deduction of management fees, transaction costs and other expenses associated with investable products. LGAM
does not make any representations as to the accuracy, timeliness, suitability, completeness or relevance of an information prepared by any unaffiliated third
party and takes no responsibility therefore. Any projections provided regarding the likelihood of various investment outcomes are hypothetical in nature, do
not reflect actual investment results and are not guarantees of future results. Investing involves risk, including the potential loss of principal, and investors
should be guided accordingly.

The graphs, charts and other visual aids are provided for informational purposes only. None of these graphs, charts or visual aids can of themselves be used
to make investment decisions. No representation is made that these will assist any person in making investment decisions and no graph, chart or other visual
aid can capture all factors and variables required in making such decisions.

LGAM is an independent investment adviser registered with the U.S. Securities and Exchange Commission (SEC). For additional information about LGAM,
please consult its Form ADV disclosure documents, the most recent versions of which are available on the SEC’s Investment Adviser Public Disclosure website
at www.adviserinfo.sec.gov.
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